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1. SUMMARY: IN SERIES OF SEPARATE MEETINGS, AMBASSADOR, DCM 

AND ECON OFFICER REVIEWED DETAILS OF REFTEL A WITH GOR OFFICIALS TO 
CLARIFY STATE OF PLAY AND TO GAUGE AGAIN LEVEL OF GOR INTEREST IN 
CUMMINS PROJECT. NEWS THAT CUMMINS CONSIDERS JOINT VENTURE A 
"DEAD ISSUE" WAS RECEIVED WITH RELATIVE EQUANIMITY BY MINISTRY 
BUT NOT BY PUNGAN, ALTHOUGH ROMANIANS AVOIDED DEALING PROJECT FINAL 
COUP DE GRACE. PUNGAN MAY TRY TO CALL HACKETT THIS WEEK. IN VIEW 
OF ROMANIAN ATTITUDE AND HACKETT'S VIEWS CONTAINED PARA 1 REFTEL A, 
WE FEEL SITUATION DOES NOT WARRANT EMBASSY EFFORT TO PRODUCE HIGH 
LEVEL LETTER AND HAVE CONCENTRATED INSTEAD ON PUTTING ACROSS 
CUMMINS VIEWPOINT IN SIMPLE AND DIRECT TERMS. STRESSING UNFORTUNATE 
ASPECTS OF COLLAPSE OF CUMMINS NEGOTIATIONS. END SUMMARY. 

2. WHEN CONTENTS OF REFTEL WERE CONVEYED MORNING AUGUST 22 TO 
DEPUTY MINISTER BUTOI BY ECON OFFICER, BUTOI GAVE NO INDICATION 

HE INTENDED TO MOVE QUICKLY TO REDRESS ANY MISUNDERSTANDINGS OR 
TO REOPEN NEGOTIATIONS PROMPTLY. BUTOI DID TACITLY ACCEPT FACT 
THAT BASS WAS IN ROMANIAN COURT BY SAYING THAT MINISTRY WOULD 
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FROM A "HIGHER AUTHORITY" OR BY A TRIP TO UNITED STATES, INCLUDING 
A CALL ON CUMMINS, BY A MINISTRY OFFICIAL. IN SUBSEQUENT CONVER- 
SATION IT BECAME CLEAR THAT BUTOI WAS REFERRING TO LETTER FROM 
MINISTER AVRAM AND TO POSSIBLE VISIT BY AVRAM TO U.S. IN SEPTEMBER 
OR OCTOBER, OR POSSIBLY EVEN LATER, FOLLOWING THE NOVEMBER PARTY 
CONGRESS. BUTOI'S COMMENTS THEREFORE CANNOT BE TAKEN TO INDICATE 
THAT ROMANIANS FEEL NEED TO ACT QUICKLY TO SALVAGE SITUATION. 

3. CUMMINS PROJECT WAS ALSO RAISED BY AMBASSADOR AND DCM WITH 
PRESIDENTIAL COUNSELOR PUNGAN AT LUNCH AUGUST 22 AND PUNGAN 
PROMISED TO REVIEW SITUATION. PUNGAN. WHO WAS TO ARRIVE IN U.S. 

AUGUST 25 ON CONSULTATION TRIP, TOLD AMBASSADOR EVENING AUGUST 23 
THAT HE HAD REVIEWED CUMMINS NEGOTIATIONS AND DID NOT RPT NOT AGREE 
WITH CONCLUSIONS REACHED BY MINISTRY CONCERNED. HE SAID SUBJECT 

TO DISCUSSIONS WITH AMBASSADOR BOGDAN AND ROMANIAN COMMERCIAL 
REPRESENTATIVE IN U.S. HE HOPED PROJECT MIGHT STILL BE SALVAGED 
BUT - AND THIS IS NEW ELEMENT - IT MIGHT NO LONGER BE WITH 
CUMMINS. (PUNGAN MAY HERE ONLY HAVE BEEN REFLECTING CUMMINS' 

OWN ATTITUDE.) IN LIGHT OF CUMMINS DISILLUSIONMENT REPORTED 
REFTEL, AMBASSADOR SUGGESTED TO PUNGAN THAT HE MIGHT AT LEAST 
LIMIT DAMAGE SOMEWHAT BY CALLING HACKETT AND EXPRESSING REGRET 
THAT PROJECT HAD NOT WORKED OUT. PUNGAN SAID HE WOULD TRY TO 
DO THIS. 

4. ACTION REQUESTED: SUGGEST HACKETT BE ALERTED TO POSSIBILITY 

OF PUNGAN PHONE CALL AND URGE HACKETT TO TALK TO PUNGAN, IF ONLY 
TO REINFORCE DIRECTLY TO PUNGAN SOME OF THE POINTS HE HAS MADE 
TO DEPARTMENT AND WHICH WE HAVE CONVEYED HERE. IN FOLLOWING UP 
ON STATUS OF NEGOTIATIONS AND IN OTHER TALKS, WE HAVE CONSTANTLY 
STRESSED NEED FOR ROMANIA TO PROVIDE TERMS AND OPPORTUNITIES FOR 
AMERICAN BUSINESS AT LEAST AS ATTRACTIVE AS THOSE AVAILABLE IN 
OTHER COUNTRIES, AND PARTICULARLY RELEVANT TO THIS CASE, NEED 
TO MAKE TIMELY DECISIONS. AS OFFICER OF MAJOR AMERICAN 
COMPANY WHICH HAS BEEN IN PROTRACTED NEGOTIATIONS WITH ROMANIAN 
INDUSTRY, HACKETT IS IN UNIQUE POSITION TO STATE THIS NEED MOST 
FORCEFULLY. 

BARNES 
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